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HEIFADEIBICOUVTIE, SHEIDRI AT L () E=H BEHEIFE () D

\E = = E = HiEZEMEHEUCRRLCLET,
L ﬁn ,‘Z }% E% ﬂ% Consolidated Financial Statements #8imple total figures of NextCom K.K. and Mitsui Knowledge Industry
Co., Ltd., before the merger are shown as those for 2007.

EREENRR(ES) i1 B i B
Consolidated Balance Sheets (Summarized) Unit: millions of yen Unit: millions of yen
| Jmco08 Bait/2007 N ] 9/2008 Jise/2007*
As of March 31,2008 and 2007 2008.3.31#H#E 2007.3.311HR%E As of March 31,2008 and 2007  2008.3.31#E#E 2007.3.311R%E
(EEDER) Assets (BfRDER) Liabilities
2 i
TERE 31,926 34,005 e s 12025 15035
CRUEHE

Iﬁﬁ&uiﬁﬁ -| -| 955 9 923 %t?el‘s\igacxczounfgtable—trade 4'969 7’299

Cash and deposits ’ ’ STEREAS — 120

&W?ﬁ?&o%ﬁf% Short-term borrowings

Notes and accounts receivable-trade 1 0’565 1 4’560 ﬂigﬁmﬁts payable-other 1,216 1 '490

IS EERE S

Inventories 3874 5436 EAg;:nces received 2,726 2,371

Z DAtk
o%m?ﬂﬂ 5,743 4,442 Other{ 3,113 3,755
EE

EEU%I%% (-I 2) (357) ancu%ﬁ%shamlmes 395 ] ’] 37

Allowance for doubtful accounts Egﬁﬂaﬂ,\ﬁ 216 503
Eliéf: Long-term accounts payable-other

= 9,250 8,919 BEHETS IEE

Noncurrent assets %ﬁ?ﬁl{%?r!eﬁemem benefits 12 465

AREEAE 6.832 5,668 Zott 167 168

Property, plant and equipment ther

o aEas
YR UMD 5392 2095 aREs 12421 16,173

Buildings and structures

. (FEEDE) Net assets
T, i 1886 20189 BEAs 08,643 26,658

Tools, furniture and fixtures Shareholders' equity

=PI
TOft 1,553 1553 s 4113 4113
B BRI 16,730 16,730
| RIR
U 3 Retained earnings 1 0’058 8'073
REZDMDEE 1.492 2015
Investments and other assets ! ’ Botrt
Treasury stock (2’259) (2’259)
REn(Es i - mEE
Investment securities 317 332 V;ﬁiEwon%%rangﬁafn adjustments (26) 0)
DAt A 25 S i A8
?l{%urtﬁ . 864 1 ,01 0] Euaté?ﬁﬁngﬁaﬂatﬁfe securities (1 ) 1
uarantee deposits ot
(25) m
O%‘”?ﬁﬂ 401 796 ’J‘Q;;;Iﬁﬁ
Eﬁuaéﬁ Wnorily mler;esm 138 93
@ (123) REESE 28,755 26,751

Allowance for doubtful accounts
Total net assets

HESE 41177 42,924 BEMAESE 41,177 42,924

Total assets Total liabilities and net assets




E ﬁ:é: ,E\j ?% E% 15—% Consolidated Financial Statements

EEEnEEE (ES) St =5
Consolidated Statements of Income (Summarized) Unit: millions of yen

] um/2008 #ikA/2007

Years ended March 31, 2008 and 2007 2007.4.1~2008.3.31 2006.4.1~2007.3.31

Pl =) Net sales 59,097 66,862
pllal i Cost of sales 44,086 50,401
Fo LHeFIE Gross profit 15,011 16,460
IRFGENU—REEE Selling, general and administrative expenses 10,055 12,300
=Rk Operating income 4,955 4,159
=E ST Non-operating income 240 286
=6 S Non-operating expenses 117 66
BRENE Ordinary income 5,079 4,379
HERIF S Extraordinary income 225 515
LESlI=t Extraordinary losses 273 649
TR E IR AL AR S Income before income taxes 5,031 4,245
EAB ERBHRUEER Income taxes-current 1,551 1,341
NS AR Income taxes-deferred 608 414
DR EIRE Minority interests in income 44 84
U HBHEF Net income 2,826 2,425
EEFryya-JO0-5EE(ES) i BB
Consolidated Statements of Cash Flows (Summarized) Unit: millions of yen

] m/2008 AifA/2007

Years ended March 31, 2008 and 2007 2007.4.1~2008.3.31 2006.4.1~2007.3.31

HEERICKDFryya-TO— Net cash provided by operating activities 8,185 5,554
BEEEICKDFryya-TJO— Net cash used in investment activities (1,980) (1,466)
FERICKDFryya-TJ0O— Net cash used in financing activities (958) (998)
RENVIREESEYCRDIREZELE  Effect of exchange rate changes on cash and cash equivalents (12) 5
RERUREBEYOIEMNEE Net increase in cash and cash equivalents 5,233 3,094
RENVIREESEYOHRE%RS Cash and cash equivalents, beginning of year 10,908 7814
RENUREEEYOBHRES Cash and cash equivalents, end of year 16,142 10,908




XATHADBUEIC DV T BHFIDRI AN L (#5) E=HIBIRFEFE () OMIEZ BHEEUCRRLCVE D,
%Simple total figures of NextCom K.K. and Mitsui Knowledge Industry Co., Ltd., before the merger are shown as those for 2007.

B EEASEHEE (RE)

Consolidated Statements of Changes in Net Assets (Summarized)

B BEAH
Unit: millions of yen

4HA/2008 (2007.4.1~2008.3.31) Year ended March 31, 2008

| BREEA Shareholders'equiy

sHili-RE Y DERE | HRE

mAz AAWsE Ammse mome  Boag U B

oo o 00 ooy ot [ L A
2007%SR318 R 4113 6919 7496 (2.259) 16.269 3) — 16,266
BESHEETOZNE
S-S 9811 577 10,388 3 93 10485
Dhtnt o s (841) (841) 841)
TR 2,826 2,826 2,826
N s e e @) 44 18
SESHFRTORDEOE | — 9811 2562 — 12373 (22) 138 12488
200BFSAS1E A 4113 16730 10058 (2.259) 28643 (26) 138 28,755

(%) FEHERHERIANIL () OBIETY., () Figures of NextCom K.K. (the surviving company) only.

Q@ EEFvvya-TJO—ETEEZEDRA /M@ Points to note in consolidated statements of cash flows

@ZEFECLDFryya-TJO—
B¥ETIHCLDFTryya-TJO—(381ES85HAHDINAEKEDE
Ufce TNUFZEIC, T ABHEORAEE2IE298AH. EABZFDZIL
%1 3{E84FAAEN Bz DD, HEEFHBHHAMFAIRS0E
318HM. T LEEORDEAIEE7EHM. LIEHEREDHL
16{8448AM. RINAEDREAE14E64BAHEENG > EIC
FBHHDTT,
@REEFICLDFryya-TJO—
BEERHICLDFryya-JO—F19B80EAHDIHELZDFE
Ufco TNIFEIC, BEEEEEDRISDCHIC 1 9E58EHHDH
EHHolelEICKDBDTT,
O FEECKDFrya-TJO—
BIERICLDFryya-J0O—(F. OES8EAMDZHEFDEL
foo TNUFIEHEASDOMEREE{E20E M. EEXHED%IL8E38H
BANGHoZEICLDBDTT,

@ Cash flows from operating activities
Net cash provided by operating activities was 8,185 million yen,
primarily due to income before income taxes of 5,031 million yen, a
decrease in trade receivables of 4,387 million yen, a decrease in
inventories of 1,644 million yen, and a decrease in other receivables of
1,464 million yen in spite of a decrease in trades payable of 2,329
million yen and income taxes paid of 1,384 million yen.

@ Cash flows from investing activities
Net cash used in investing activities amounted to 1,980 million yen,
mainly reflecting payments for the purchase of property, plant, and
equipment of 1,958 million yen.

@ Cash flows from financing activities
Net cash used in financing activities resulted in a decrease of 958
million yen, due to a decrease in short-term borrowings of 120 million
yen and dividends paid of 838 million yen.



E MS ,E\j ?% E% ?_% Non-Consolidated Financial Statements

BFAEENRR(ES) 41 5

Non-Consolidated Balance Sheets (Summarized) Unit: millions of yen

] =m/2008 J#i/2007]

B EAM
Unit: millions of yen

] =m/2008 Jaife/20077

As of March 31, 2008 and 2007

(BEDER) Assets

2008.3.31%#E 2007.3.31%E

As of March 31, 2008 and 2007
(BfEDER) Liabilities

20083311 2007.3.31%E

TENEE

S
RERE 29504 32,185 Do iaittis 11892 14765
N EH
RERUTAS 9,907 8,449 ?aidet%coums payable 5,389 7,562
Cash and deposits
e R - 120
7t ort-term borrowings
;rade accounts receivable 10.196 14.234 *iha 1335 1 508
- 3 Al t ble-oth ’ ’
[ERE 3479 5312 E;C::; P o
Z0t Ad;?nces received 2’7] 6 2’364
5,933 4,546
Other ZOf 2,451 3.210
A
Allowance for doubtful accounts (] 3) (357) Eﬁifmﬁhabﬂmes 210 936
EEEE REIRILNE
Noncurrent assets 9’399 9’055 Lofgﬁ-ti':eri] accounts payable-other 210 482
A REHA(S 12T _
ﬁg;?ﬁfﬁ equipment 6'8 16 5,638 )l?ruvisiol::l for retirement benefits 454
iz 3.406 o082 BRast 12103 15,702
uildings
IEEQEE RUBS CHEEEEDER) Net assets
NEn== [ian] .
Tools, furniture and fixtures 1.855 2,002 ﬁiﬁﬁrs‘ equity 26,817 25,539
Z DAt BAS
Other 1,555 1653 Capital stock 4.113 4113
B EEERE BEARIRE
Intangible assets 898 1,215 Capital surplus 16,730 16.730
s ; FlmRIRE
BRTOtORE 1,685 2,201 Retained carnings 8232 6.954
Investments and other assets
Bt
KA 221 259 TreasuryIstock (2,259) (2,259)
Investment securities T —
EANFIIE 821 899 ;a\uat\on and translation adjustments ( 1 6) ( 1 )
Guarantee deposits Z DOt E s =R
Z0fh Valuation difference on available-for-sale securities ( 1 ) 1
733 1,166 o =
0 ’ HRIEN v JiaE
;{;ﬁ |é§ Deferredjgsjwsﬁor losses on hedges ( 1 5) (3)
Allowance for doubtful accounts (e1) (123) ?ﬁ?ﬁiﬁtts 26,800 25,538
fﬁi =t 38,904 41,240 BRARESE 38,904 41,240

Total liabilities and net assets
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%Simple total figures of NextCom K.K. and Mitsui Knowledge Industry Co., Ltd., before the merger are shown as those for 2007.

BMERETEE () i EAR
Non-Consolidated Statements of Income (Summarized) Unit: millions of yen
]
Years ended March 31, 2008 and 2007 2007.4.1~2008.3.31 2006.4.1~2007.3.31
ppllat=1 Net sales 56,902 64,053
7o LIE(E Cost of sales 43,897 49,662
5o SRS Gross profit 13,004 14,391
IRFEEN U —REIRE Selling, general and administrative expenses 9,450 11,058
BN Operating income 3,553 3,333
[=ESANIEA Non-operating income 288 344
EBENER Non-operating expenses 117 65
REfE Ordinary income 3,724 3612
YRR Extraordinary income 232 365
YRIER Extraordinary losses 247 634
5 | = HAfF 2t Income before income taxes 3,710 3,342
EARL, (ERHNUEER Income taxes-current 921 969
EANRIE TR Income taxes-deferred 669 397
ZERRR Net income 2,119 1,975
KEBEAELEEIEE (BE) S =Hm
Non-Consolidated Statements of Changes in Net Assets (Summarized) Unit: millions of yen

WHA/2008 (2007.4.1~2008.3.31) Year ended March 31, 2008
] ¥KEEA Sharcholders' equity T .

aF5g EMRRE ARARE OcHR KEESER | i

Retained Total Valuation and
Capital stock  Capital surplus ; Treasury stock  shareholders' translation
CEIIES equity adjustments
200743A318 &)
Balance, March 31, 2007 = 4,113 6,919 6,954 (2,259) 15,728 3 15,725
BEFEFOEHE
Changes of items during the year
AHICKDIEM
Ilr?crease by merger 9811 9811 1 9,813
FIREDES
Dividends from surplus (841) (841) (841
L AR
Net income 2,119 2,119 2,119
HEBERLANDIEEDBEFEHOEENER (HHER) (14) (14)
Net changes of items other than shareholders' equity
ERFEROTERESE _ _
Total cha?ges of items dlu:rling the year 9811 1.277 11,088 a3) 11,075
2008%3H318 7%H& 4113 16730 8232  (2259) 26817 (16) 26,800

Balance, March 31, 2008
(%) FHERMARI A NIL () OBMIETY . () Figures of NextCom K.K. (the surviving company) only.

10
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F (1108 200843831 BHE _
S B AT A maER

- Ii F & FHREL () FREEER (%) ) 0.37% B OTHR
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— - RU—R3 2 4.84%
SBI»Ef ~U—REESHFRR AT 5503 0.45 0
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o o o : DI ZOMEREA
T=IE=Y— FTIIT7 AINZG— 58.80%
Y—ER IV PHOYS WoEVINYI 3,150 0.25 : ©
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Message from Top Management

*Simple total figures of NextCom K.K. and Mitsui Knowledge Industry Co.,
Ltd., before the merger are shown as those for the former fiscal year.

To be a company that is chosen by customers for

its excellence in technology and quality

| would like to thank you for your continued support of our
business.

I, Hiraku Shimomaki, was elected President & CEO of the
Company by the Board of Directors following the 17th
annual shareholders” meeting and assumed the presidency.
| will dedicate myself to the establishment of a structure
that enables us to attain the Mid-term Business Plan in
which the former President & CEO, Junichi Masuda, who
newly filled the position of corporate counselor, has been
engaged, and respond to your expectations.

One year has passed since we made the first step as the
MITSUI KNOWLEDGE INDUSTRY CO., LTD. (MKI) after
NextCom K.K. and (the former) Mitsui Knowledge Industry
Co., Ltd. merged on April 1, 2007. The past year was the
first year of the Mid-term Business Plan that will run until
fiscal year ending March 2010, and we implemented a
variety of measures to complete the framework of the new
company under the theme “From Integration to Creation”
as the year to gain a foothold. The Company emphasized
profitability and pushed measures for integration to create a
new corporate culture as the MKI Group. As a result, we
posted net sales of 59,097 million yen (down 11.6% from
the previous year), operating income of 4,955 million yen
(up 19.1% from the previous year), and net income of 2,826

million yen (up 16.5% from the previous year). In addition to
an ordinary dividend of 500 yen per share, the Company
will pay a dividend of 100 yen in commemoration of the
merger and to thank the shareholders, which makes the
year-end dividend 600 yen per share. Also, treasury stocks
of 30,009.60 shares were retired on May 13, 2008, as a
comprehensive return to shareholders. For the fiscal year
ending March 2009, under the slogan “From Creation to
Leap Forward,” the Company will “further strengthen the
managerial foundation that supports considerable
development of the Company,” including improvement of
the risk management structure, effective use of human
resources, and reinforcement of group management, and
“ensure a robust business foundation for expanding the
scale of business” as represented by further developing
current customers, creating new businesses, and
accelerating their cultivation, and steadily boost the
Company’s growth to ensure the achievement of the Mid-
term Business Plan.

We will endeavor to succeed and live up to your
expectations, and we ask for your continued support as we
meet the new challenges going forward.

Hiraku Shimomaki
President & CEO
MITSUI KNOWLEDGE INDUSTRY CO., LTD.

Year-end dividend for the 17th fiscal year

. Dividend per common share 600 yen
The Company has a target payout ratio of 30 percent per share. The

Board of Directors of the Company declared the following dividend
inclusive of the dividend based on the above ratio and that of 100 yen
in commemoration of the merger, as the final dividend for the fiscal
year ended March 2008.

Aggregate dividend 71 0 million yen

The annual dividend per share amounts to 800 yen while the annual
dividend will be 946 million yen in total.
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Business Review

Although the IT service industry, in which the MKI Group
competes, saw an expansion of investment in IT mainly by the
financial sector, users are strongly demanding to see effects
from system investment and cost restraints more than before;
users are cautious due to economic uncertainties of the future.
Under such an environment, the MKI Group have implemented
measures to make this fiscal year a year to form the framework
of the Group for the purpose of attaining the Mid-term
Business Plan (covering the year ending March 2008 to March
2010) released in May 2007. We thoroughly focused on
changes in the earnings structure to achieve the targets for
the operating earning rate and net income determined as the
Group’s material management indices. In particular, we have
endeavored in taking measures to emphasize high value-added
businesses, review business items and commercial
distribution, strengthen consolidated management, and

*Simple total figures of NextCom K.K. and Mitsui Knowledge Industry Co., Ltd.,
before the merger are shown as those for the former fiscal year.

improve cost-competitiveness. In addition, we promptly
pushed forward measures for integration, including unification
of several systems and improvement of the business foundation,
in order to create a new corporate culture as the MKI Group.
As a result of the activities described above, consolidated net
sales decreased 11.6% year-on-year to 59,097 million yen
mainly because we selected orders from the point of
profitability, and large-scale transactions changed to smaller
ones or were not realized within the relevant fiscal year. As for
income, thanks to the improved earnings structure from the
penetration of the profit-based policy and enhancement of
consolidated management, consolidated operating income
increased 19.1% year-on-year to 4,955 million yen, ordinary
income gained 16.0% from the year before to 5,079 million
yen, and net income advanced 16.5% to 2,826 million yen.
Content of operations by segment is as follows:

Sales decreased from the previous year because of selective orders based on profitability and decreasing of large call

\Slg:;nient center projects. We intended to increase operating income by shifting to high value-added business, but the operating
income ratio was 11.5%, down 0.8 percentage point from a year ago, which was affected by the increase in middle to
small transactions from the downsizing of large transactions. On the other hand, orders increased in the latter half of
the fiscal year and the backlog for this term increased compared to the previous year.

Data Amid the advances in commoditization of network equipment, the Company facilitated the shift to high value-added

Network  business and focused on the selection of orders emphasizing the profit margin. As a result, though sales decreased

Segment from the previous year, we aimed at raising the level of sales by promoting the sale of new maintenance contracts.
Conversely, operating income substantially improved owing to the significant improvement in profitability based on
selective orders and progress in cost competitiveness by reviewing products and distribution, resulting in an increase
in the operating income rate by 4.8 percentage points to 6.2%.

System Sales shrank compared to the previous year because large-scale transactions were delayed, and there were not

Segment enough contracts concluded in the product business. Some system development transactions were unprofitable.

However, operating income increased primarily due to gain in profitability based on selection of orders, concentration
of products handled in the core competence areas and improvement of cost competitiveness, and the operating
income rate increased 1.1 percentage points to 8.6%.

The MKI Group has accepted the unprofitable transactions this time with sincerity, implemented measures to review
and strengthen the management system for projects, and has taken steps to prevent similar events.
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