




















For the interim period under review, the investment attitude of client companies to IT became more cautious while the
economy further slowed. As a result, the original forecast for net sales (released on April 30, 2008) was not achieved

mainly due to the delay of some projects. Also in the second half of the period, it is estimated that adverse conditions will continue, and client companies will
remain more cautious about investing in IT because of the further evidence of slowing economic growth. Thus, we have revised net sales as described above.
Regarding profits, we will continue to improve profitability in accordance with strict project management and cost control. However, we have revised income
as indicated above mainly because net sales will fall below the original forecast, and costs for securing personnel and improving facilities at headquarters to
ensure medium- to long-term company growth are estimated to increase.

Regarding the year-end dividend for the fiscal year ending March 2009, we will pay 500 yen per share as we announced on April 30, 2008 (the annual dividend
per share will amount to 800 yen inclusive of 300 yen as the interim dividend).
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Business Review

For the first half period of the fiscal year ending March 2009, the Japanese
economy slowed amid sluggish consumer spending and corporate earnings
mainly due to the global financial turmoil triggered by the subprime
mortgage loan problem and surging crude oil and raw material prices.

Also in the IT service industry, the attitude of client companies toward
investment in IT has been more cautious owing to the slowdown in the
economy, and some client companies of the MKI Group postponed their
projects. As a result, for the interim period under review, we posted net
sales of 25,375 million yen (down 6.8% compared to the same period in the
previous year). For income, we have conducted strict project management
since the previous year and worked to improve profitability. In consequence,
operating income was 1,804 million yen (an increase of 57.4% compared to
the same period in the previous year), ordinary income was 1,892 million
yen (an increase of 52.1% compared to the same period in the previous
year), while net income for the interim period stood at 962 million yen (an
increase of 54.6% from the same period in the previous year).

Consulting Net sales 1,492 million yen

Sales in consulting services increased compared to the same period in the
previous year mainly because the demand for the internal control consulting
services which had showed steady increases in preparation for the new J-SOX

System Construction Net sales 7,213 million yen

Although sales slackened due to postponement of some large-scale
projects, profits were in good shape thanks to the decline in unprofitable
projects brought by our good project management.

Act, a part of the Financial Instruments and Exchange Law, remained strong,
and consulting on construction and introduction of the system were
strategically developed for key customers.

System Sales Net sales 5,440 million yen

Sales were lackluster because of the revision of the handled product lineup,
postponement of some large-scale projects, and decline of projects related
to local governments. However, the suitable allocation of resources to highly
profitable projects and attempts to improve profitability of each project
helped boost profits.

Operation, Maintenance, and Services Net sales 11,228 million yen

Sales related to the data center remained flat, but operation and
maintenance of large system increased, thereby sales increased compared
to the same period in the previous year.
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