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| would like to thank you for your continued support of our business.

During the first half of the 20th fiscal year (April 1, 2010 to September
30, 2010), corporate revenues improved in some sectors, but, with
significant uncertainty about the economic recovery, companies kept a
tight rein on capital spending. In the IT service industry, there was some
consideration to resume IT capital spending, but most companies
remained cautious about new IT investments.

Within that context, the MKI Group pushed ahead with initiatives related
to the new medium-term (three-year) business plan (fiscal years ending
March 2011 to March 2013) we have begun to implement in the current
fiscal year. Focusing on the new business plan’s three priority plans—
achieving company growth by reinforcing our existing businesses, swiftly
achieving profitability with and expanding the new service model, and
strengthening a business foundation that supports growth—the MKI Group
is working to implement strategies that will produce sustainable growth.
During the first half, we newly established the IT Management Service
Center, which will support operations at clients’ IT departments such as
planning and construction of internal systems, vendor management, etc.
In addition, to strengthen cloud services, we entered into agreements with
partners to mutually provide cloud services, and formally decided to
absorb MKI Network Solutions, Ltd., a subsidiary providing data center
services (merger as of October 1, 2010).

President & CEO
MITSUI KNOWLEDGE INDUSTRY CO., LTD.

Hiraku Shimomaki

As a result of these initiatives and proactive sales activities, although
slightly decreased compared to the same period last year, we posted net
sales for the first half period under review of 21,772 million yen as
projected in the beginning of the period (down 0.9% compared to the
same period last year). As for profits, we recorded operating income of
148 million yen (down 27.5%), ordinary income of 208 million yen (down
14.7%), and a net loss of 2 million yen (compared to net income of 71
million yen for the same period last year). An interim dividend of 200 yen
per share will be paid as per our initial forecast.

While the first-half results were slightly better than initially forecast, they
indicate progress in line with plans. Considering also that companies are
likely to maintain their cautious attitude toward IT investment during the
second half (October 1, 2010 to March 31, 2011), we are at this time
anticipating full-year consolidated results to match estimates made at the
beginning of the fiscal year. These include net sales of 51,000 million yen
(up 4.1% compared to the previous year), operating income of 2,450
million yen (down 4.8%), ordinary income of 2,500 million yen (down
6.5%), and net income of 1,300 million yen (down 8.7%).

Lastly, I would like to express my deepest gratitude to all of those whose
indispensable support made it possible for the MKI Group to enter into
the 20th year of its founding on June 20 of this year. Aiming to achieve
sustainable growth, the MKI Group has embarked on a new medium-term
(three-year) business plan in this 20th term. With ICT now crucial for the
implementation of business strategies, our goal is to be an “ICT Total
Management Partner” that continues to grow together with client
companies while providing comprehensive IGT-based support for clignts’
business strategies and business foundations. We look forward to the
ongoing support and encouragement of our shareholders.

Interim Dividend for the 20th Fiscal Year

The Board of Directors has declared the following
interim dividend for the fiscal year ending March 2011.

Dividend per common share 200vyen

1st-half period ended September 2010

5.44

46.1-

Sales by Segment

(Consolidated)

48.5¢

Business Solution Business

This segment mainly comprises the traditional system integration domain. It includes
application development, installation, maintenance and operation, as well as other fields
and activities related to them.

In this business, we saw some postponements and deferrals in some projects for key
customers, and a slowdown in development of new ERP projects. However, work on
major ERP projects carried over from the previous year proceeded at a steady pace.

Platform Solution Business

This segment mainly comprises the traditional network domain. It includes sales,
installation and maintenance of infrastructure equipment including network equipment
and voice equipment, as well as other fields and activities related to them.

Intensifying competition has made it difficult to sell new projects in this business, but
we are basically meeting our plan targets on the strength of steady orders for public-
sector entities including local governments, and the construction of contact centers
mainly for financial-sector clients.

Service Business

This segment comprises the planning and promotion of service businesses that use data
center infrastructures (such as SaaS, and PaaS), as well as the planning and promotion of
new businesses.

In this business, we focused on obtaining orders for cloud services in the fields of energy
management (*1), CRE management (*2), server virtualization and so on, which we
established last year. Although it requires time to reach a contract, our efforts have
generated an increasing number of customer inquiries.

Sales

10,028

million yen

Sales

10,558

million yen

Sales

1,185

million yen

*1 "Energy management" services measure and analyze electricity and gas consumed within a building and attempt to improve efficiency and effectiveness in energy consumption by adjusting the

operation of equipment and devices.

*2 "CRE" stands for "Corporate Real Estate." CRE management treats the owned and leased real estate a company uses for its business as a management resource, and attempts to increase corporate

value by strategically managing and utilizing these properties.

Six-month financial results

Sept. 30, 2010

Sept. 30, 2009

Net sales ¥ 21,772 million ¥ 21,960 million
Operating income ¥ 148 million ¥ 204 million
Ordinary income ¥ 208 million ¥ 243 million
Net income ¥ -2 million ¥ 71 million

-0.9 %
-27.5 %
-14.7 %




